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What Is the VRSA?

RGGI states set aside 1% of annual
apportionment (350,000 CO, allowances in
Maryland)

CO, allowances retired in exchange for
voluntary purchase of renewable energy

— Demonstrated through the retirement of Renewable
Energy Credits (RECS)

« 1 REC =1 MWh of electricity generated from a
renewable energy source

Goal is to promote renewable energy choices

Anyone located in Maryland can use




How does the VRSA work?

MDE

e A person accumulates RECs > 1 ton of
CO,

— Can be an aggregator

e Submit REC documentation to MDE by
April 1

 MDE permanently retires one CO,
allowance for every ton of CO, emissions
avoided represented by RECs

— Department has until December 31 of the CY
to retire




What I1s submitted?

MDE

 Generation Attribute
Tracking System (GATS)
reserve subaccount
report that verifies
transfer to retirement
subaccount

« REC information (e.g., >
fuel type, state created,
etc.)

o Copy of purchase
contract




How does retirement work?

MDE

« MDE to retire up to the
number of CO,
allowances in the VRSA

* Remaining CO,
allowances to be
transferred for auction in
the following years

 Number of CO,
allowances allocated to
VRSA reviewed every 2
years
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Questions?

rfizer@mde.state.md.us
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